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摘 要 
 
  本文研究了 2003—2014 期间，信任作为社会资本对韩国地区经济发展的重要
作用。在文献中，韩国的社会资本与经济发展之间的实证研究还没有得到很好
的研究。本文重点分析了利用从韩国综合社会调查的信任信任的经济效果指标
（KGSS）为韩国 16 区域经济样本。经过面板数据接近固定效应模型，实证研究
表明，信任对人均 GDP 的积极影响，在韩国地区的情况下。实证结果表明，作
为一个社会资本的信任水平发挥了经济作用，不同的韩国地区。同时，本文探
讨了信任如性别、年龄因素、教育水平、宗教信仰、Logistic 模型为期 2004
至 2014 从韩国综合社会调查数据（KGSS）。研究发现，受教育程度、婚姻状况、
宗教信仰和政治意识形态是韩国信任的重要决定因素。 
 
关键词： 经济增长；社会资本；信任 
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Abstract 
 
This paper investigates the role of Trust as the most important factor of Social 
capital on economic development in the South Korea regions during the 2003 – 2014 
periods. In the literature, the empirical study between social capital and economic 
development in South Korean regions has not been studied well. This paper focuses 
on analyzing the economic effect of Trust using indicator of Trust from the Korean 
General Social Survey (KGSS) for sample of South Korean 16 regional economies. 
Following a panel data approached with fixed effect model, empirical research shows 
that Trust impacts positively on GDP per capita in the case of the South Korean 
regions. The empirical finding is that Trust level as a social capital plays an economic 
role for the different South Korea regions. Also, this paper explores the determinants 
of trust such as gender, age, education level and religious belief, using logistic model 
with the data set for the period 2004 to 2014 from Korean General Social Surveys 
(KGSS). The finding revealed that education level, marital status, religious belief and 
political ideology are strong determinants of trust in South Korea.  
 
Key Words: Economic growth; Social Capital; Trust 
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 Chapter 1 Introduction 
 
1.1 Motivation 
Traditionally, economic growth has been one of the topics which have attracted more 
interest of economic scholars in the literature. Neoclassical growth model which 
proposed by Solow (1957) includes the physical investment, labor and technological 
progress ect. as the elements of a nation’s economic development. In addition, capital 
has been analyzed as the contribution of economic growth by separating physical 
capital and human capital into account based on Endogenous growth model (Romer, 
1986). There have been pointed not only physical capital and human capital but also 
trust as a social capital which is formed by members of society are considered as a 
components for sustainable growth. 
Since Putnam’s (1993) influential study, the interest has been growing in how social 
capital, particularly trust, relates to economic growth. The role of trust as the most 
important components of social capital has emerged to attract economists and social 
scientists. The importance of trust as a social capital in relation to economic growth 
was raised by Fukuyama (1996) who is political scientist. He indicated that the 
country which is ongoing economic growth is rich in trust as a social capital, which 
enables the nation to reduce the transaction costs and cooperate with members in large 
organizations. Trust is an important factor of social capital of a country with social 
networks and social norms. Trust as a determinant of a social capital can minimize the 
costs come from the uncertainty and encourage cooperation, therefore can be one of 
the factor of economic growth. Putnam remarked “that can improve the efficiency of 
society by facilitating coordinated actions” (Putnam, 1993).  
There have been already various studies that analyze the relationship between 
economic growth and social capital and there are many empirical evidences on the 
relevance of trust for economic performance (Knack and Keefer 1997; Zak and Knack 
2001). According to the study that analyze international cross-country data by Keefer 
and Knack(1997), economic growth rate decrease by 0.82% when the percentage of 
people who respond “can trust most people” falls 10%. Also, made a result of that 
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income per capita increase by 0.5 % when their trust increased by 10%. Despite there 
have been a number of empirical studies of such discussions. There are very few 
studies about how trust as a social capital can affect the economic performance in case 
of South Korean regions. In light of the report released by Korea Chamber of 
Commerce and Industry (KCCI), trust as a social capital has been proposed as a new 
emerging component of economic growth to boost low economic growth in South 
Korea. 
 
1.2 Overview of this Thesis 
This study aims to examine the economic role of trust as a representative factor of 
social capital between 16 regions in South Korea. Most of the studies have been taken 
cross-country data and international comparative analysis and they generally found 
that trust positively affects economic growth. This paper applied the social capital 
concept into the regions in South Korea to test whether it has the economic influence 
or not. Generally, the data of trust level is provided from World Values Survey (WVS) 
for the empirical test. However, it is hard get data of trust level for the analysis of 
Korean regions. Therefore, the data set used is the Korean General Social Survey 
(KGSS) to analyze the level of trust in each region in South Korea. This paper 
employs the panel regression model to analyze the relationship between the economic 
performance and trust. The empirical result shows that the GDP per capita increase by 
0.007%, when the percentage of people who respond “can trust most people” 
increased 10%. This paper also examines the determinants of establishing trust in 
order to analyze the factors of variation of trust in South Korea using the logistic 
regression. The paper is organized as follows. Next section is the literature review of 
the concept of trust as the social capital and its measurement, and also previous 
empirical literature. Section 3 presents the overview of data and sources with 
descriptive statistics. Section 4 present the result of panel regression and OLS 
regression testing the effect of trust as a social capital on the economic performance in 
South Korean regions. In section 5, the demographic determinants of establishing trust 
are analyzed using logistic regression model. Finally, section 6 concludes the paper. 
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Chapter 2 Literature Review 
 
2.1 Theory of Trust and Social Capital 
There are various definitions of trust. In general, Trust is thought to be one of the most 
fundamental virtues of human existence. In the modern society, trust was the most 
basic element of establishing a contract, and was regarded as the most basic element 
for the integration and integration of social communities. Fukuyama (1996) defined 
the trust, “Trust is the expectation that arises within a community of regular, honest, 
and cooperative behavior, based on commonly shared norms, on the part of other 
members of that community”. 
  The extent to which an individual trusts of other individuals or groups can depend 
largely on the social and economic background of the individual. Trust between 
people can be formed by the various ways. First, Trust formed by the mutual 
interaction between people. For example, long lasting relationships between long-
standing neighbors or longtime relationships with long-standing clients are a good 
example. Secondly, trust formed by belonging to the same religious group. The third 
type is the trust made by the system, not by the subject.  
 More fundamentally, Trust is one of the most important components of social capital. 
Many economists have been focusing on the concept of trust when mention about 
social capital. Trust between people, organization and society is the core capital in the 
society. Trust constitutes a key component of social capital which means that social 
institution can work together to achieve shared purposes in collaboration with 
community or organization. 
Social capital was defined for the first time by Robert Putnam (1993) as “features 
of social organization, such as trust, norms, and networks that can improve the 
efficiency of society by facilitating coordinated actions”. Putnam (1993) has shown 
that the differences of the economic development between the North and South of 
Italy depending on the level of social capital in the region despite being under the 
same national policies and regulations. Despite the definition of social capital is 
various by many authors (Knack and Keefer, 1997), trust is considered to be the most 
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important factor when they talk about the social capital. Therefore this paper focuses 
on the aspect of trust as a concept of social capital. 
 
2.2 Trust and Social Capital and Economic Growth 
According to the previous studies of the social capital, it proves that social capital is 
one of the other factors that lead to economic growth through the empirical test. The 
most of studies on the impact of social capital on economic growth suggests that trust 
can contribute to economic development through the reduction of transaction costs in 
the market economy. 
Arrow (1972) said, “Virtually every commercial transaction has within itself an 
element of trust, certainly any transaction conducted over a period of time. It can be 
plausibly argued that much of the economic backwardness in the world can be 
explained by the lack of mutual confidence” (Arrow, 1972). 
Fukuyama (1996) said that trust is an essential element in determining economic 
performance. One country’s welfare or economic ability is determined by the level of 
the trust in the society. Since social capital has the characteristic of public goods, 
people who do not directly participate in stimulate the social capital can benefit from 
social capital. Furthermore, social capital has a greater definition of privacy as more 
and more members participate in social capital and the greater utilization of society 
and the greater the utilization of society. Due to this kind of the nature of these social 
capitals, a country that accumulates social resources can further increase the growth of 
the cost of the transaction by reducing the cost of the transaction. 
Whiteley (2000) claims a number of reasons that interpersonal trust can boost 
economic growth. First, it can improve the economic performance by reducing the 
transaction costs. In the society which has high level of trust, it can bring more output 
by lowering the cost of contract, execution, and protection of the contract than in the 
society which has lower level of trust. It is because people don’t’ have to spend much 
time and money to protect the property rights among people with mutual trust. Even if 
some problem arises, it might be able to be solved without a lawyer. 
Secondly, it is easy to solve the problem of collective action among the economic 
players in the high trust of societies. For example, free rider problems such as smog 
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problems, CO2 emissions are easier to be solved in high trust societies (Hardin, 1982). 
Third, principal-agent problem can happen fewer in high trust societies. This 
problem may not be very important in the society of high level of trust. Because if 
entrepreneurs spend a lot of time to monitor themselves on the merits of a partner,  
suppliers and employees, the entrepreneur will lose time to develop new products. In 
line with this argument, Fukuyama (1996) argues that a high trust society does not 
depend on employment contracts or legal regulations. In other words, people who 
work together in a company trust each other, and it reduces the company’s cost. 
In another respect, trust also has a positive impact on economic development 
indirectly by increasing the human capital and investment. Algan and Cahuc (2013) 
have shown that trust is associated with a variety of factors that can lead to increased 
productivity. There is a positive relationship between the development of financial 
market and the trust, particularly between trust and Private Credit. Financial 
transactions involve significant transaction costs in order to increase the likelihood of 
contract fulfillment, while financial transactions are more active when reducing 
transaction costs and financial markets can become larger. In line with this argument, 
Guiso, Sapienza and Zingales (2004) have shown that the positive relationship 
between the trust and the development of financial markets in the regions of Italy. 
Households of northern regions where have higher trust and higher rate of political 
participation use the cheques and make more frequent investment in the stock market 
in the 1980s and 1990s. 
Trust can also contribute to the activation of innovative activities to increase 
productivity Knack and Keefer (1997). Trust can lead to raise the productivity because 
increasing the level of trust will lead to lower the transaction costs and can make the 
scale of investment increase (Zack and Knack, 2001), so the investing in innovation in 
this process may also increase. The portion of the spending on R&D as a percentage 
of GDP is high when the level of the trust is high. Actually, in USA, The state which 
has higher trust level has more patent (Algan and Cahuc, 2013). 
Another path for increasing the productivity is through the firm's decision-making 
structure. The decentralization of decisions in the firms is higher in the high trust 
country (Algan and Cahuc, 2013). It means that Companies in a high trust society are 
more empowered to determine the discretion of each organization rather than relying 
on the decision of the chief executive to decide on all matters. These arguments have 
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shown the path more specific how trust can affect economic growth. 
 
2.3 Previous Findings 
There are much research has been done to reveal how important trust is in order to 
prove the effect of trust on economic growth and development (Knack and Keefer 
1997; La Porta et al. 1999; Beugelsdijk et al. 2004). 
The representative empirical analysis of how trust affects economic growth has led 
by Knack and Keefer (1997). They found that the positive correlation of economic 
growth and trust as the result of the investment and growth, using the regression of 
Barro (1991), as evidenced by the 29 market economies as units of observations 
during 1980-1992, using the World Values Survey indicators. Their dependent 
variable was the average annual growth in per capita and they included other 
explanatory variables such as primary education, initial GDP, the price level of 
investment goods, secondary education.  
Zak and Knack (2001) reanalyzed the effects of economic growth on economic 
growth from Knack and Keefer which were published in 1997, using data from the 
1970s and 1992. The impact of trust on the economic growth has been statistically 
significant when they put the initial GDP per capita, total year of education, price 
level of investment goods, ratio of invest share of GDP as a control variables. The 
empirical result was estimated using a 2SLS regression, using the hierarchical religion 
as the instrument variable in the empirical test. 
Whiteley (2000) analyzed the relationship between trust and economic growth, 
using modified Neoclassical economics growth model. His empirical result has 
discovered that trust index has an effect on economic growth as big as effect of human 
capital on economic growth. They used a cross-sectional analysis and observations 
from 34 market economies and time period from 1970 to 1992, using the growth rate 
of GDP per capital as the dependent variables. 
Peiró-Palomino (2015) estimated the influence of social capital on GDP per capita 
in Spain provinces from 1983 to 2005. Based on the previous studies, he tested the 
role of trust on the economic growth within a Spain country by provinces. The result 
was highly relevant that the social capital such as trust play an important role to 
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explain the differences in terms of GDP per capita presented by Spanish provinces. 
This study has shown that the trust difference between the provinces in one country 
can affect the regional economic development. On the other hand, there are opposite 
researches that have shown that trust can affect the economic performance negatively 
(Heliwell 1996; Roth 2009). 
Heliwell(1996) presented the negative relationship analysis between trust and 
productivity growth using 17 OECD countries in 1960 and 1992. However, the 
negative result shows that only cross-country analysis and the problems of the 
endogeneity didn’t address very well and data set was also very limited. Likewise, 
Roth (2009) shows the negative relationship between the economic growth and trust 
by using the fixed effect model and by using 129 observations during 1980 to 2004. 
He found that increasing of trust when the level of trust is very low can lead to 
economic growth, but in countries with high trust level, the rise in trust level has 
resulted in decline in the growth rate. 
These empirical studies have several things in common. First of all, the level of 
trust is measured based on the sample survey data that has been investigated since the 
1980s, including the World Values Survey. Secondly, The level of trust measured in 
the national or by regions is used in conjunction with the average level of education, 
institutional characteristics, demographic characteristics, which affect the average 
level of income or economic growth in each country or region. 
Although there are many previous empirical findings of the effect of trust on 
economic growth, there is no consensus on the way of defining the social capital and 
the methodology to test its effect on economic performance. In recent year, in spite of 
a number of studies about social capital, trust and economic performance, there is few 
research about how trust in Korean society has affect the economic performance. This 
paper fills this gap in the empirical analyze about the economic role of trust in South 
Korea. 
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Chapter 3 Trust level in South Korea 
 
South Korea has made a remarkable economic growth and transformation from 1960’s 
to the present. South Korea was one of the poorest countries in the world with a GDP 
per capita of about US$80 in 1960’s by 2016 it exceeded US$27,633 which is twenty-
ninth largest in the world. The country had achieved an impressive economic record 
and made integration into the high-tech global economy. However, as the economic 
growth has been slowing down, economic capital, such as capital, labor is limited to 
keep economic growth going on. Trust as a social capital is rising as a new engine to 
overcome low growth in South Korean economy. Korea Chamber of Commerce and 
Industry (2016) suggests the new route of growth based on the social capital; 
expansion of trust level as a social capital will leads to decline of regulations, thereby 
the promotion of entrepreneurship will encourage increase of investment which can 
linked with economic growth. In order to make it, the companies must build trust on 
the government, the national assembly and employee. Union has to recover the trust 
through communication and compromise to solve problems. Moreover, government 
and national assembly can make a leap forward with a pledge to keep promises to the 
public through discussions and compromises, moving out of the old regulatory 
framework in negative manner. 
  Francis Fukuyama (1996), a renowned American political economist and futurist, 
has studied the importance of trust in trust society in the mid-1990s. He stressed that 
trust is a cultural virtue that has the most powerful influence on the prosperity of a 
country, and it is important factors of social capital. The author explained that the 
bigger dependence on the regulations for human relations leads that trusts becomes 
smaller. Fukuyama (1996) considers Germany, Japan, and the United States as a high 
level of trust country with abundant social capital. He suggests that South Korea 
should expand its sphere of vision to create a more future-oriented economic structure 
and create a future-oriented economic structure. 
According to the question, ‘Can you trust other people?’ that the OECD surveyed 
35 members of the OECD, only 26.6 percent of the South Korean respondents said 
yes. South Korea was placed in 23
rd
 place and Denmark topped the list with 74.9 
percent, followed by Norway (72.9%), Netherlands (67.4 %) and Sweden (61.8%). 
厦
门
大
学
博
硕
士
论
文
摘
要
库
 9 
 
Korea (26.6%) is far behind the OECD average of 36%. It was lower than Japan 
(38.8 %) and the United States (35.1%). 
The social networking system was also categorized as the lowest level. The survey 
asked, "Is there someone who needs to lean?" and "Yes", 35% answered. Top-ranked 
Countries such as Denmark, Norway and the Netherlands are all countries that have 
better economic status than South Korea. 
Recently, South Korean society has been seriously considering the conditions of 
advanced countries. South Korea is known to be not so high level of trust. Fukuyama 
(1996) pointed out that Korea is the low level of trust society comparing with other 
countries. There has been a wide variety of analyses on the level of trust, but there is 
still no consensus. Kimtaejong (2007) analyzed the trust level in South Korea using 
World Value Surveys (WVS). He analyzed that the level of trust in South Korea is not 
high and is declining over time and the pace of decline is faster than other countries. 
In addition to pursuing the trend of social trust among generations, the generations 
born in the 1950s and 1960s showed a relatively rapid decline in social trust, 
especially among men. 
South Korea is consist of 16 regions which is divided into 8 provinces, 1 special 
autonomous province which is Jeju island, 6 metropolitan cities and 1 special city 
which is the capital Seoul. Table 1 shows us that the level of Trust in each Korean 
regions from 2003 to 2014, calculated using the Korean General Social Survey Data. 
Gwangju has the lowest average level of trust which is 39.86 and Jeollanam-do has 
the highest average level of trust 47.50 over time. The mean value of 16 regions in 
South Korea is 45.23. The trust level in the figure shows that the averaged percentage 
of the respondents answered “most people can be trusted” used as the indicator of 
trust. 
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Table 1 : Trust level in 16 regions of South Korea, 2003-2014 
Region Year 
 
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 
Seoul 42.56  35.91  52.48  45.57  49.27  40.90  49.24  44.74  47.45  38.81  41.47  52.19  
Busan 30.48  47.66  49.57  40.95  47.62  39.05  54.55  44.64  35.85  41.51  55.24  46.60  
Daegu 32.43  26.39  45.68  41.11  47.14  29.87  47.30  37.34  33.73  36.25  59.46  65.79  
Incheon 44.18  33.33  52.38  41.46  48.19  42.86  50.55  42.66  41.66  43.02  43.33  41.33  
Gwangju 48.48  28.89  54.72  53.85  48.07  35.85  16.00  39.21  49.25  28.57  29.79  45.66  
Daejeon 44.04  37.83  48.15  49.06  59.10  38.78  47.83  45.10  50.00  34.21  61.29  48.48  
Ulsan 27.91  42.86  57.14  58.06  48.57  43.33  62.16  37.51  50.00  47.83  51.52  42.86  
Gyeongi 46.36  34.24  54.76  46.73  45.86  40.95  49.71  45.66  48.42  39.59  42.64  45.03  
Gangwon 46.73  30.00  52.17  28.26  47.91  40.47  55.81  29.27  45.23  48.39  58.70  50.00  
Chungbuk 29.17  30.30  49.23  57.14  39.47  38.77  42.86  38.45  85.42  45.83  47.73  60.00  
Chungnam 29.17  48.00  64.94  41.67  48.08  35.62  33.33  32.84  38.89  51.93  47.06  68.85  
Jeonbuk 39.06  34.43  54.24  49.30  27.70  47.70  68.25  47.14  50.88  43.04  41.43  52.46  
Jeonnam 39.06  54.24  58.06  42.42  44.44  40.82  35.38  37.69  56.66  48.61  51.67  60.94  
Gyeongbuk 42.36  30.00  50.52  60.22  50.00  39.28  60.24  42.68  38.88  51.09  45.05  40.32  
Gyeongnam 42.36  39.02  61.26  48.57  37.74  45.20  66.07  40.91  45.83  30.97  60.78  50.00  
Jeju 53.33  42.11  65.22  63.16  45.45  37.50  52.94  17.65  29.41  40.00  66.67  35.00  
Average 39.86  37.20  54.41  47.97  45.91  39.81  49.51  38.97  46.72  41.85  50.24  50.34  
Source : Korean General Social Survey(KGSS) 
Note : Trust is defined that the averaged percentage of the respondents answered “most people can be trusted” 
 
Figure 1 shows the change in the trust level in South Korea calculated using Korean 
General Social Survey (KGSS). The graph line is presenting the averaged trust 
percentage of whole country. Social trust had declined continuously since 2005 and 
the level of trust is fluctuating sharply after 2008 and it is indicating a slight increase 
from 2013. 
Figure 1 : Trust Level in South Korea 
 
Source : Korean General Social Survey(KGSS) 
Note : Trust is defined that the percentage of the respondents answered “most people can be trusted”. 
30.00  
35.00  
40.00  
45.00  
50.00  
55.00  
60.00  
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 
T
ru
st
 l
ev
el
 (
%
) 
厦
门
大
学
博
硕
士
论
文
摘
要
库
Degree papers are in the “Xiamen University Electronic Theses and Dissertations Database”. Full
texts are available in the following ways: 
1. If your library is a CALIS member libraries, please log on http://etd.calis.edu.cn/ and submit
requests online, or consult the interlibrary loan department in your library. 
2. For users of non-CALIS member libraries, please mail to etd@xmu.edu.cn for delivery details.
厦
门
大
学
博
硕
士
论
文
摘
要
库
